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G i s t r i c t  D i  r e c t o r  

* *** ********* ** * * * * * * * * * *** *****  
** ********** ******* 
*********** ****** **** ******* Date: February 24, 1994 
************** 

***** * * * * * *  ********** ****   
******** ********* ******* 

Dear App l i can t :  

Th i s  i s  i n  reference t o  your a p p l i c a t i o n  f o r  exemption f rom 
Federal  income t a x  as an o rgan i za t i on  descr ibed i n  s e c t i o n  501(c ) (6 )  
o f  t h e  I n t e r n a l  Revenue Code. 

I n  a  con tac t  made w i t h  *****  * * * **********  on t h i s  date ,  I informed 
* * * *  **********  t h a t  i t  i s  our op in i on  t h a t  you do no t  qual i i 'y  f o r  
exemption f rom income t a x  as an o rgan i za t i on  descr ibed i n  s e c t i o n  
5 0 1 ( c ) ( 6 )  o f  t he  I n t e r n a l  Revenue Code. 

The f a c t s  submit ted are:  The purpose o f  your o rgan i za t i on  as 
s t a t e d  i n  your By-Laws i s  " I t  i s  t he  purpose o f  *******  t o  f o s t e r  the 
business growth, development and success o f  i t s  members by each one 
p r o v i d i n g  a  source o f  r e f e r r a l s ,  con tac ts ,  i n f o rma t i on  and suppor t . "  

Per yocr  Ry Laws, your"  Membership i s  s e l e c t i v e l y  o f f e r e d  t o  
businesses which have been approved by both  t h e  Board o f  D i r e c t o r s  
and by t h e  members o f  t h e  o rgan i za t i on .  

Membership i s  ;imite.d .zo a  s i n g l e  r e ~ u t a b l e  and e t h i c a l  
business f rom a  p a r t i c u l a r  category o r  c l a s s i f i c a t i o n .  No new 
members w i l l  be al lowed i f  t he  p rospec t i ve  member competes w i t h  an 
a l ready e x i s t i n g  member. 

The Board w i l l  cons ider  t h e  p rospec t i ve  member f o r  compet i t i ve  
c o n f l i c t s  w i t h  c u r r e n t  members and w i l l  a l so  ccns ider  the  
p rospec t i ve  members's i n t e g r i t y ,  r epu ta t i on  and whether t h e  
p rospec t i ve  member w i l l  c o n t r i b u t e  t o  t he  miss ion o f  the  
co rpo ra t i on .  I f  the Board determines o r  becomes aware o f  a  
compe t i t i ve  c o n f l i c t  between a  p rospec t i ve  member and a c u r r e n t  
member t he  Board w i l l  c onsu l t  w i t h  t h e  c u r r e n t  member conserning t he  
p o t e n t i a l  c o n f l i c t .  The e x i s t i n g  member w i l l  have ve to  power. t o  
deny membership o f  the  p rospec t i ve  member f o r  t h e  reason o f  a  
compe t i t i ve  c o n f l i c t . "  

The a c t i v i t i e s  o f  t he  o rgan i za t i on  c o n s i s t  o f  weekly meetings, 
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speakers; s p o t l i g h t i n g  members a t  meetings: members compile l i s t s  o f  
businesses t h a t  would compliment h i s  own endeavor and submi.t f o r  
p o t e n t i a l  members; each members takes a t  l e a s t  5 business cards o f  
each member t o  hand o u t  t o  customers who can use t h e i r  se rv ices ;  you 
use o n l y  the  se rv i ces  of your members whenever poss ib le .  

The o r g s n i z a t i o n ' s  pr imary  source o f  income w i i l  be from t h e  
membership dues con t r i bu ted  by i t s  members 

The f a c t s  submit ted i n d i c a t e  t h a t  you are no t  organized and 
cperated f o r  any of t he  purposes descr ibed i n  s e c t i o n  5 0 l ( c ) ( 6 )  o f  
t h e  I n t e r n a l  Revenue Code, b u t  f o r  the  p r i v a t e  b e n e f i t  o f  your 
members, namely t o  increase t h e i r  business, sa les ,  e t c .  

Enclosed i s  Form 6018 denying exemption as an o rgan i za t i on  
descr ibed i n  s e c t i o n  501(c ) (6 )  o f  t he  Code. Also enclosed i s  a  copy 
o f  P u b l i c a t i o n  892  which g ives  your appeal r i g h t s .  For your 
convenience I have a l s o  inc luded  a  copy o f  Revenue r u l i n g  59-391. 

I f  you a re  it1 agreement w i t h  t h i s  l e t t e r ,  p lease s i g n  and 
r e t u r n  t h e  enciosed Form 6018. I f  you a re  no t  i n  agreement w i t h  
t h i s  l e t t e r ,  p lease submit any i n fo rma t i on  which you f e e l  we have 
misunderstood o r  which you f e e l  has no t  been submit ted p r e v i o u s l y .  

P lease submit t h e  i n fo rma t i on  by the  due date i n  the  upper 
r i g h t  hand corner  o f  t h i s  l e t t e r .  I f  we do n o t  hear f rom you by 
t h a t  date ,  we w i l l  make our f i n a l  determinat ion based on the  
in fo rmat ion  submit ted i n  your a p p l i c a t i o n .  

Thank you f o r  your cooperat ion.  

Enclosure:  
Form 6018 
Pub1 i c a t i o n  892 
Revenue Ru l i ng  59-351 




